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DISCLOSURE:

This material is presented by employees of Weitz Investment Management, Inc. (“Weitz Inc.”) which is the investment
adviser to eight mutual funds (each, a “Fund” and together the “Weitz Funds”) and other clients.

This material may include references to particular companies or issuers (each, an “Operating Company”). As of
December 31, 2023, securities of some of these Operating Companies were held by one or more of the Weitz Funds.
For other Operating Companies, securities were not held by any of the Weitz Funds as of December 31, 2023. Portfolio
holdings and asset allocations of the Weitz Funds are subject to change at any time. Current and future portfolio
holdings of the Weitz Funds are subject to risk.

This material, and data herein, are believed to be correct but are not complete and are not guaranteed to be accurate.
This material is not intended as a recommendation to buy or sell any security and is not sufficient information for an
investment decision in any security.

The material is not intended to be a research report within the meaning of Regulation AC, 17 CFR part 242, for any
Operating Company. Weitz Inc. is delivering this material for educational purposes only as a basis for showing some of
the processes by which Weitz Inc. makes investment decisions for Weitz Funds.

None of Weitz Inc., Weitz Funds or Weitz Securities, Inc. has any obligation to update any of the content herein.

This material must be preceded or accompanied by a prospectus or summary prospectus.

Investors should consider carefully the investment objectives, risks, and charges and expenses of a
fund before investing. This and other important information is contained in the prospectus and
summary prospectus, which may be obtained at weitzinvesments.com or from a financial advisor.
Please read the prospectus carefully before investing.
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US Economy and Consumer



Annualized growth of real GDP in US from Q1 2013 - Q4 2023
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Source: https://statistics/188185/percent-change-from-preceding-pewww.statista.com/riod-in-real-
gdp-in-the-us/
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Labor Market... Still Strong

77 Initial Claims acsa)

Observation: Units: Frequency:
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Source: U.S. Employment and Training Administration fred.stlouisfed.org
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Unemployment Rate
17 Unemployment Rate wnrate)

Observation: Units:

Feb 2024: 3.9 Percent,
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Updated: Mar 8, 2024
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US Nonfarm Payroll... Still adding jobs...

17 All Employees, Total Nonfarm eavems)

Observation: Units: Frequency:
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(+ maore) Seasonally Adjusted
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US National Association of Home Builders (NAHB) Housing Market Index
United States Nahb Housing Market Index

Summary  Stats Forecast Calendar Alerts  Download ~

M 1y 5Y 10Y MAX |~ Compare ¢34 Export APl %

Points

A,
| M U

2010 2015 2020

ational Association of Home Builders Value Chg Chg%

Feedback

Source: Trading Economics
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Personal Interest Payments

17 Personal interest payments (zosorci) -
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Real Disposable Income

FRED Graph
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So what’s all the bad news about...?

Household Net Worth Hit New ATH in Dec 2023

Total Household Assets, Liabilities, and Net Worth

Quarterly. In £Trillions. Since 1852
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Source: Ben Carlson | Ritholtz Wealth Management Weitz INVESTMENT
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Mystery Chart... Who’s got it?
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Valuations




Are stocks cheap right now? Depends where you look...

Shiller P/E Ratio

Source: https://www.multpl.com/shiller-pe
’ ’ ’ Weitz | s
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Are stocks cheap right now? Depends where you look...

More Stocks Have Higher Valuation Today Than at 2000 Peak
— 2000 Peak ——Now
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Are stocks cheap right now? Depends where you look...
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Are stocks cheap right now? Depends where you look...

Equity valuations outside of large caps are below the historical average

Current valuation relative to long-term avesaae .. -.. sho
(Based on forward price-to-eamings ratio) !
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Nothing new here... will international stocks finally perform?

International Stocks at a Steep Discount to US Stocks

US vs. International Equity Valuations
Comparison of forward price-to-earnings (P/E) ratios of countries and regions

@
US Growth

MSCI| World S&P 500
France } @
Canada
Germany @ © US Value
e @ ® us
UK @ @ Europe aupan Talwan ® World

@ china ® @ International

EM

(0]
[9)]
©
el
>
<
-
3
a
Q

8x 18x 23x 28x 33x
l Less Expensive Forward P/E Ratios of Country & Region Indices More Expensive p

Source: Amundi Asset Management
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Investment Grade Corporate Bond Spreads

L4Mar-24 Bloomberg US Corporate Bond Index OAS (bps)

90.1 / -1.1 bps

The Daily Shot*
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Source: Bloomberg

Source: The Daily Shot
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Demand remains strong... Investment Grade Bond Flows

Chart 9: $135bn IG inflow past 5 months strongest since ‘21
Flows to IG bond funds (weekly vs 4-week ma)
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Source: BofA Global Investment Strategy, EPFR

Source: The Daily Shot
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High Yield Corporate Bond Spreads

ww2s  Bloomberg US Corporate High Yield Bond Index OAS (bps)
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High Yield B - BB Corporate Bond Spread

14-Mar-24 US Corporate B - BB Spread
0.85% / -0.4 bps
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But yields are still attractive...

Yields Are Still Relatively High, but Spreads Are on the Lower End

Yield on the High Yield Index is in the 80th percentile over the last 10 years
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Past performance does not guarantee future results.

Spread: option-adjusted spread. High yield is represented by the Bloomberg US Corporate High Yield; quality index spreads are measured by the credit quality sub-indices of
Bloomberg US Corporate High Yield; BBB is represented by quality sub-index of Bloomberg US Corporate. Data from September 2013 to September 2023.

As of December 31, 2023. Source: Bloomberg, J.P. Morgan and AB
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Careful....

European default rate reaches its highest since April 2021 at 3.9%
Trailing-12-month speculative-grade default rates
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Data as of Jan. 31, 2024, Source: S&P Global Ratings Credit Research & Insights.
Copyright @ 2024 by Standard & Poor™s Financial Services LLC, All rights resarved,
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Inflation...

time to let

the foot off
the gas?




OUCH!

% US |nf|ati0n Rate: Aggregated i‘q‘, US Inflation Rate: Aggregated

Average American purchasing power has been eroded by 23.98% Since Jan 2020.

Truflation Timeframe @ Truflation Aggregated Rate 3Y o@

i=a  US Inflation Aggregated 25.00%
==t 30/01/2020-16/03 /2024

23.98%

Compounded inflation rate since Jan 2020

Source: Truflation
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Chart2 U.S. Inflation: 4%, Not 2%

CPI Growth*:

Headline

%YoY
—=== 3-Month, Annualized
(panels 1 & 2)

— CPI™
-== PCE Deflator***

Source: The Daily Shot We itz INVESTMENT
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Inflation Expectations

15-Mar-24 U. Michigan 1Yr Inflation Expectations 15-Mar-24 U. Michigan 5-10Yr Inflation Expectations

Survey: 3.1% ' Survey: 2.9%
Actual (Mar): 3.0% Actual (Mar): 2.9%

The Daily Shot? The Daily Shot*
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Source: The Daily Shot
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How many cuts are priced in today?

15 Mar-28 Market pricing for the fed funds rate change in 2024

-0.72% [/ +4.8 bps

The Daily Shot*

Aug Sep Oct

2023

Source: The Daily Shot
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2 Year UST and 10 Year UST reaction after CPl and PPI latest readings

14-Mar-2024 Since Feb-13th Thursday
_— 10yr Treasury Yield -2.4 bps 10.0 bps

14-Mar-2024 Since Feb-13th Thursday
—_— 2yr Treasury Yield 3.6 bps 5.9 bps

The Daily Shot* The Daily Shot*

Source: The Daily Shot
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What about the deficit?

Federal Deficit Trends Over Time, FY 2001-2023

2023 $1.70T

Fiscal Year Total Deficit

2015

et to explore and download this data.
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No plans on changing any time soon...
CBO's Baseline Budget Projections, by Category

Actual,
2020 2025 2026 2027 2028

In Billions of Dollars

Revenues
Individual income taxes 609 1, , 2334 2, 2383 2586 2,792 2871 2979 3, 3,209 11,984 26,926
Payroll taxes o3 . 1,504 1, 1,588 1644 1,703 1,768 1,834 1, 1968 7,677 16,849
Corporate income taxes ' Z 3719 390 402 4Mm 39 393 : 397 1,889 3,857
Other 3 38 ) 354 354 3 } y 3.676

Total 4,597 4,984 5,572 5,957 23,376 51,308
On-budget 2456 2,863 1 3513 3542 3566 3,773 3,995 4218 3 4506 17,796 38,957
Off-budget® 965 979 1,085 1, 1,168 1,211 1,258 1, 1,354 1, 1,451 5,581 12,351

Outlays
Mandatory 4577 4862 3, 3,461 3,711 3907 4,088 4,446 5025 18,155 40,912
Discretionary 1,628 1,652 1649 1610 1592 1625 1660 1701 1, 1,778 1.8. 1,877 8,136 17,065
Net interest 345 3N 315 344 386 467 BN b 712 910 1,826 5.425
Total 6,550 6,845 5,386 5423 5,731 6,033 6,330 6,935 7.812 28,118 63,402
On-budget 5,598 5846 4, 4231 4191 4418 4,642 4854 5 5,268 5.6 5939 21,950 48,880
Off-budget® 953 999 1, 1,155 1,233 1,313 1391 1476 1 1,667 1, 1,873 8,167 14,521

Deficit (-) or Surplus -3,129 -3,003 -1, -789 -753 -898 -1,049 -1,077 -1,363 -1,855 -4,741 -12,083
On-budget -3,142 -2,984 1,0 -718 648 -852 -B69 -B59 -1,131 1,050 -1,294 -1,434 -4,155 -9,923
Off-budget* 13 -19 - -1 -104 146 180 -218 -Z64 313 36 -422 587 -2.170

Debt Held by the Public 21,017 23,012 24,392 25,156 25,959 26,967 28,062 29,185 30,733 32,119 3: 35827 n.d. n.a.

Memorandum:
Gross Domestic Product 21,000 22,401 24,323 25,356 26,191 27,076 28,033 29,103 30,195 31,305 32, 33,670 130,980 287,702

\/\/ 't INVESTMENT
CLTZ | VNacemEnT

Source: https://www.cbo.gov/publication/57339 FOR INSTITUTIONAL USE ONLY | weitzinvestments.com | 800.304.9745




Yes it matters...

Figure |. Federal Deficit as a Percent of GDP
Fr1965-FY2033

Forecast

Structural Deficik

Source: Congressional Budget Office (CBO).

Motes: Gray bars denote recessions. A negative ratio indicates a budger deficit, and a positive ratio indicates a
budget surplus for a given fiscal year.

On the longer-term horizon, CBO forecasts that growing deficits under current policy will
contribute to a growing publicly held debt-to-GDP ratio that is expected to reach 181% in 2053,
leading to concerns about the sustainability of the debt (discussed in further detail in the
subsequent “Debt Sustainability” section)."
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A Deeper Look at AGG... should you
pay for active management in fixed
iIncome?



How has the Agg changed over time?

Agg sector weightings (Market Value %)

2000 A | ¥ Change

U.S. Treasuries & Agencies 38% ( A 5%
Agency MBS 35% v 8%
Investment-Grade Corporates 21% A 4%

Source: Barclays Live. As of December 31, 2000 and September 30, 2023.

How past iterations of the Agg would have performed in 20224

A year when: 10Y Treasury Yield +236bps | |G spreads +37bps | MBS OAS +20bps

The 1990 Agg The 2000 Agg The 2010 Agg The 2022 Agg

One-year implied performance,

assuming 2022’s market changes -8.4% -101% -9.7% -13.0%

Source: Barclays Live. As of December 30, 2022.
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Is the Bloomberg Aggregate Bond Index an Optimal Solution?

About half of the U.S. bond market is not represented by the Agg, and structured credit is notably underexplored.

100 ===~ e % of US. bond
- market missing
80 : 28% 1 1 1 "7 fromthe AGG
1 I
60 I I . % of U.S. bond
1 95% market included
40 1 I in the AGG
20 ' !
1 [
0 ]
53% of the U.S. bond market
S Investment o
is missing from the AGG Highyield = Mortgage- Federal Asset- . s
sgggte debt related Treastiry agencies backed Municipal
SECTOR ALLOCATION
Bloomberg Aggregate Bond Index 24.9% 0.0% 28.4% 43.8% 1.7% 0.5% 0.8%
Core Plus Income Fund 10.8% 2.5% 20.6% 33.9% 0.0% 21.7% 0.1%
(% of Net Assets)

Source: SIFMA, Bloomberg. Market value of U.S. bond market relative to the Bloomberg U.S. Aggregate Bond Index is as of 12/31/2023. Fund and Bloomberg U.S.
Aggregate Bond Index sector allocation is as of 12/31/2023. *High Yield Debt includes High Yield Corporates, Corporate Convertible Bonds and Non-Convertible Preferred
Stocks. The Funds total high yield exposure as of 12/31/2023 is 3.0%.

12/31/2023 FOR INSTITUTIONAL USE ONLY | weitzinvestments.com | 800.304.9745 36



Can active management outperform its benchmark?

Figure 1: % of Actively Managed Mutual Funds Beating the Benchmark

Category 1 Year 5 Years 10 Years
Fixed Income

Short Term Bond

Intermediate Core Bond

Multi-Sector Bond

Corporate Bond

US Equity

Large Cap Growth

Large Cap Value

Large Cap Blend

»
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Is it time to be excited about bonds again?

Average 12-Month Forward Returns for the Bloomberg U.S.
Aggregate Bond Market in Proximity to Fed Rate Cuts

14.00

13.75

Three Two One
months months Cut month
before before after

Source: Morningstar. Data as of December 31, 2023. Average is based on the following dates of first Fed rate cuts:
September 20, 1984; June 7, 1989; July 6, 1995; January 3, 2001; September 18, 2007, and August 1, 2019.

Source: Weitz Investments
https://weitzinvestments.com/perspectives/market-perspectives/a-233/four-things-to-consider-

when-moving-clients-out-of-cash.fs We itz INVESTMENT
MANAGEMENT
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What if rates stay normal for longer? What if they go up from here?

If Rates Rise, Today’s Starting Yields Could Provide Cushion
Analysis of 12-Month Potential Returns (Percent)

12.2
10.17
If Rates
Decrease
by 1% H

If Rates
Increase 35
by 1%

-2.7

10-YEAR US TREASURY US AGGREGATE US INVESTMENT GRADE US HIGH YIELD US MORTGAGE-BACKED
SECURITIES

Source: Bloomberg. Data as of 01.31.2024.

Source: Weitz Investments

https://weitzinvestments.com/perspectives/market-perspectives/a-233/four-things-to-consider-
when-moving-clients-out-of-cash.fs
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Is cash king at this pointin the cycle?

Figure 4

Cash's outperformance has been short-lived

Bloomberg Global Aggregate Index vs. Bloomberg 1-3m T-hills, aw 12-month forward returns over the
past 4 hiking cycles, in chart shows average over 4 months). Data since 1990

Glabal bonas started |_|',.I_|:||_-|‘r_:-'|1':|||__| haforne rates praked (i=0)

1 il I:.'
Ctpe el l:'._’.||'|§|r In
the hiking cycle

=
=
.
.‘.d.
E
=
4
4:_'
n
i
L
u
a.
[+
T

bal bonds'

6 4}

B -4 (4] 4 B

kdonths beforefafter cycle peak (1=0)

SOUfCR ',':-Il_l-:_:-|1'!_;||_-||;|l UES, a% of lanuary 2024

Source: The Daily Shot
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A potential tailwind?

MONEY MARKET FUNDS ARE THE “BEST SELLING"” VEHICLE OVER LAST 40-YEARS

Cumulative Net Flows into ETF + Mutual Fund Vehicles
EMM

—Eguity ——Bond —M

5. 00Wh 0D

F4,00HN, 000K
£3.500.000
3,004,000
L2, 500,000
£2,000,000
£1,500,000

£1,004,000 oy

A~

i

500,000

50
1984 1987 19490 1993 19594 1999 2002 20005 2008 2011 2014

Source: Ben Carlson | Ritholtz Wealth Management
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Mystery chart... Who’s got it?!

Mar 18, 2024, 3:08 AM EDOT Powered bty Y'CHARTS
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A core bond option to consider...

LSEG Lipper
Fund Awards

2024 Winner
United States

/TR \ BARRON'S
BEST CORE PLUS Meet Omaha’s Unsung
BOND FUND Fund Managers.

; .
OVER 3 & 5 YEARS Here’s Their

Winning Formula.

Weitz Core Plus Income Fund

Tom Carney and Weitz Core Plus
Income Fund featured on CNBC

FOR INSTITUTIONAL USE ONLY | weitzinvestments.com | 800.304.9745
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Thank you for joining me!

Scott Lucks
402-253-6130
slucks@weitzinvestments.com
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